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CONFIDENTIAL MOSCOW 0919 

E.O. 11652: GDS 

TAGS: EFIN, COMECON 

SUBJECT: IBEC $200 MILLION BORROWING 

REFS (A) MOSCOW 502, (B) 76 MOSCOW 18578 

1 . DURING CALL BY EMBASSY OFFICERS JANUARY 19, INTERNATIONAL 
BANK FOR ECONOMIC DEVELOPMENT (IBEC) OFFICIALS ACKNOWLEDGED 
THAT "DISCUSSIONS ARE CONTINUING" ON $200 MILLION BORROWING 
FROM NORTH AMERICAN BANKS. IBEC OFFICIALS APPEARED SOMEWHAT 
RELUCTANT TO DISCUSS STATUS OF NEGOTIATIONS AND, AT REQUEST 
OF SOURCE OF REF A, WE DID NOT PRESS THEM TO DESCRIBE NATURE 

OF PROBLEM. THEY COMMENTED THAT REPRESENTATIVES OF CANADIAN 
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BANKS AND LONDON -AFFILIATES OF U.S. BANKS INVOLVED WOULD 
BE COMING SOON TO MOSCOW FOR ANOTHER ROUND OF TALKS. 

2. WITH REFERENCE TO SPECULATION BY SOURCE OF REF A THAT 
IBEC INTENDS TO BORROW ON "REGIONAL'BASIS, IBEC OFFICIALS 
DENIED THAT THERE WERE ANY POLICY REASONS FOR FACT THAT THIS 
LOAN SEEMED TO BE ORGANIZED IN THIS FORM. IT SO HAPPENED 
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THAT THESE BANKS HAD APPROACHED IBEC, THEY SAID; ANOTHER 
TIME IT COULD BE A DIFFERENT MIX. 

3. COMMENT: THESE COMMENTS TEND TO CONFIRM THAT THE LOAN 
IN QUESTION IS IN SOME SORT OF DIFFICULTIY. NONE OF OUR 
WESTERN CONTACTS HERE ARE AWARE OF ANY IBEC POLICY DECISION 
TO ORGANIZE LOANS ON REGIONAL BASIS. UNLESS THERE SHOULD 
APPREAR EVIDENCE TO THE CONTRARY, WE INCLINE TO VIEW THAT 
NO SUCH POLICY PRESENTLY EXISTS. 
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